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Reorganization of Social and Economic Institutions in Modern China
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The economic development in China during the last 30 years has attracted many
foreigners, including Japanese, seeking business opportunities. As the contact between
foreigners and Chinese people increased both in and out of China, various conflicts arose
because of cultural and behavioral differences between the native Chinese and foreigners.
Thus, it became important to properly understand Chinese society and economy in order
to solve these problems. On the other hand, recent scholarship from the English speaking

world tends to hold that the economic standard in China’s core regions is almost the



same as that in Western Europe at the end of the eighteenth century. However, these
studies do not fully explain the rapid economic growth in China during the last 30 years
or the “small divergence” between China and Japan since the mid-nineteenth century.
Therefore, in order to fully understand these issues, it is important to investigate the
institutions regulating social and economic changes in China in the modern period. In
this study, we examine the transformation of institutions such as customs, common sense,
rules, orders, and behavioral patterns, which have regulated Chinese society and its

economy from the 17th century to the modern period.





